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United Corporations Limited 


To the Shareholders 


Your Directors take pleasure in presenting the 36th 
Annual Report of your Company for the year ended 
December 31, 1968. 


Balance Sheet 
(see page 6) 


The format of the Balance Sheet has been changed this 
year in that investments have been shown at market value 
instead of at cost as had been the custom in previous years. 
Comparative figures for 1967 have been adjusted 
accordingly. It is felt that the new form of Balance Sheet 
will prove more informative in that it gives a clearer 
presentation of the true value of the assets of your 
Company. In addition, it ties in much more closely with 
the Statement of Changes in Net Assets referred to below. 


The aggregate market value of your Company’s assets 
at December 31, 1968, was $88,027,711 as compared 
with $75,921,296 at the end of the previous year. After 
provision for current liabilities and allowing $30 each in 
respect of the outstanding Class “A” and 1959 Series 
First Preferred Shares and $31.50 each in respect of the 
outstanding 1963 Series First Preferred Shares (their 
respective redemption prices), the net equity value behind 
each of the three classes of shares was as follows:— 


Class ““A’’ Shares—$84,930,355 or $1,625.87 per share 
First Preferred Shares— 83,363,245 or 416.82 per share 
Class ‘’B’’ Shares— 77,183,680 or 21.98 per share 


The figure of $21.98 per Class ““B” Share was a new 
month-end and year-end high and an increase of 15% 
over the previous year-end high of $19.11 at the end of 
1967. It will be of interest to shareholders that, as of 
January 31, 1969, the unaudited net equity value per 
Class ““B’’ Share had shown a further increase to $22.17 
after provision for the substantial extra dividend declared 
in January. 


Statement of Income 

(see page 7) 

Gross income after withholding taxes amounted to 
$2,364,177, a new record, as compared with $2,345,446 
in 1967. Operating expenses increased to $226,717 from 
the corresponding figure of $182,561 for the previous year. 
This increase will be commented upon more fully later 
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in this report. Net income for the year after all charges 
including income taxes was $2,093,460, down slightly 
from $2,118,885 for 1967. 


Statement of Surplus 
(see page 7) 


Total additions to surplus during the year amounted to 
$9,779,116 consisting of $2,093,460 in net income and 
$7,685,656 in profits realized on sale of investments. 


After provision for dividends on the Class “A” and First 
Preferred Shares, net income available for the Class ““B” 
Shares was $1,715,104, down slightly from the corre- 
sponding 1967 figure of $1,740,529. On the basis of the 
3,510,873 Class ““B”’ Shares outstanding at the end of 
1968, net income per share amounted to 48.8¢ as com- 
pared with 49.6¢ per share for 1967 on the 3,504,873 
shares outstanding at that time. 


Dividends declared and paid on the Class “B” Shares 
during 1968 under the new dividend policy referred to in 
last year’s Annual Report totalled $2,523,508. After 
providing for these and for $15,095 in non-recurring 
expenses having largely to do with the listing of all classes 
of shares on the Montreal Stock Exchange, the net 
addition to surplus for 1968 was $6,862,157, bringing 
total surplus as at December 31, 1968, to $49,294,235. 
In addition, the unrealized appreciation in market value 
of investments increased during the year by $3,242,531 
to a year-end figure of $23,288,187. 


Annual Report for the year ended December 31, 1968. 


Statement of Changes in Net Assets 
(see page 8) 


This statement is now a requirement of the Ontario 
Securities Commission and is basically a specialized form 
of statement of source and application of funds designed 
for use by investment companies. 


Dividends 


Class “A” dividends totalling $78,356 were declared and 
paid during 1968. Dividends declared and paid on the 
two outstanding series of First Preferred Shares amounted 
to $300,000. 


Regular dividends declared and paid on the Class ‘’B”’ 
Shares during 1968 consisted of four quarterly dividends 
of 11¢ per share for a total of 44¢. In addition, as the first 
step in implementing the new dividend policy announced 
in January, 1968, an extra dividend of 28¢ per Class ‘’B”’ 
Share applicable to 1967 operations was declared in 
that month payable in February, 1968. Total Class “’B” 
dividends declared and paid in 1968 therefore aggregated 
72¢ per share. 


As announced in the special report to Class ‘’B” share- 
holders dated January 20, 1969, the average unaudited 
month-end net equity value per Class “’B’’ Share for the 
twelve months of 1968 was $19.50. A 4% yield on this 
figure called for dividends applicable to the year’s opera- 
tions totalling 78¢ per share of which 44¢ had already been 
declared and paid during the year in the form of quarterly 
dividends. Extra dividends of 4¢ per share in cash and 
30¢ per share in the form of 3% Non-Cumulative 
Redeemable Second Preferred Shares of the par value 
of 5¢ each were therefore declared in January, 1969. 

The declaration of this stock dividend marked the full 
implementation of the new dividend policy referred to 
above in that the preferred shares involved were im- 
mediately redeemed without issuance of share certificates 
and we are informed that the proceeds of the redemption 
constituted a payment of capital to shareholders and, 

as such, should not be subject to Canadian federal or 
provincial income tax. 


Portfolio and Investment Policy 


The detailed portfolio of investments held by your company 
at the end of 1968 is set out on pages 12, 13 and 14 of 
this report and the distribution of investments, together 


with pro-forma balance sheets for the last five years 
showing changes in the weighting of the portfolio, 
will be found on page 16. 


There has been no change in our basic investment 
objective of providing shareholders, within the limits of 
reasonable prudence, with the maximum return on their 
investment in the form of a combination of current income 
and long-term growth of capital. In a closed-end invest- 
ment company such as ours, however, growth of capital 
in the form of increases in net equity value per Class “’B”’ 
Share is of little practical use to shareholders unless such 
increases are adequately reflected in the market price of 
those shares. In fact, the principal consideration which 
led your Directors to adopt the somewhat radical dividend 
policy now being followed was their conviction that it 
would result in a much closer relationship between the 
market price of our Class ““B’’ Shares and their actual net 
equity value than had been the case in the past. The 
results achieved in this respect during 1968, the first full 
year during which the dividend policy was operative, 
are most encouraging in that the discount between the 
market price and the net equity value of our Class ‘“’B”’ 
Shares narrowed from approximately 32% to about 20% 
during the year. 


Record of Asset Valuations and Revenue 


As usual, there appears on pages 10 and 11 of this report 
a record of your Company's progress during the thirty-six 
years of its existence. In addition, we are Continuing the 
practice introduced last year of presenting a graphical 
record of our performance over the last twenty years. 


It will be remembered that it was only in 1962 that the 
investment policy of your Company was changed from 
that of a “balanced” portfolio to a more aggressive attitude 
towards equities and, for this reason, a review of the 
results achieved during the last seven years may be of 
particular interest to shareholders. 


Between December 31, 1961, and December 31, 1968, 
the Toronto Stock Exchange Industrial Index and the 
Montreal Stock Exchange Composite Index rose by 37% 
and 50% respectively. During this same period of time the 
Dow Jones Industrial Average and the Standard & Poors 
Composite Index advanced by 29% and 45%. By com- 
parison with these widely used measures of the Canadian 
and American stock markets, our net equity value per 


Class ““B” Share increased from $11.77 to $21.98 or by 87%. 
It should be pointed out that no adjustment has been 
made in these comparisons for dividends declared. 


Nine Year Record of Operating Expenses 


Your attention is directed to the nine year record of 
operating expenses which appears on page 15 of this 
report. The fact that your Company acquired the assets of 
London Canadian Investment Corporation in 1959 makes 
comparisons prior to 1960 difficult. The figures for in- 
dividual expense items in this informal record have been 
adjusted for comparative purposes and hence do not 
necessarily conform with the audited statements for the 
years concerned. 


From the comparative figures it can be seen that 
operating expenses for 1968, while showing an increase 
from those for 1967, remained relatively constant as a 
percentage of net equity available for the Class ““B”’ Shares 
and were, in fact, well below the average percentage 
figure of 0.33% for the nine year period. 


In addition to the normal increases in operating expenses 
inevitable in an expanding enterprise, one non-recurring 
factor affecting those expenses in 1968 was the decision, 
referred to in last year’s Annual Report, taken by an 
associated investment company to wind up in October, 
1967. This associated company had been operated in 
conjunction with your Company for many years and had 
contributed its share towards the payment of joint 
operating expenses. This contribution was, of course, 
entirely lost in 1968. 


United Bond & Share Limited 


United Bond & Share Limited is a wholly-owned sub- 
sidiary which provides investment management services 
to individuals and corporations on a fee basis. Your 
Company benefits in two ways from the fees earned by 
this subsidiary. First, it pays its full share of our overall 
expenses thus reducing the operating expenses of your 
Company. Second, it pays periodic dividends to your 
Company equal to substantially all its net income 

after taxes. 


Assets under administration by United Bond & Share 
Limited showed a further sizeable expansion during 1968. 
We are particularly encouraged by the progress of RoyFund 
Ltd., the new mutual fund launched in April, 1967, in 
cooperation with The Royal Bank of Canada, to which 
reference was made in last year’s Annual Report. 
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Associated Companies 


Two announcements were made in October, 1968, of 
developments which indicated the broadening interest of 
your Company in financial areas other than straight port- 
folio investment and we feel that it is worth repeating 
those announcements at this time. 


“For some time we have held an equal interest with 
The Royal Bank of Canada in the Interior Trust Com- 
pany, which is incorporated under the laws of Manitoba 
and is at present dormant insofar as the usual operations 
of a trust company are concerned. Interior Trust, in turn, 
owns 50% of the voting shares of RoyMor Ltd. with the 
remaining 50% being owned by the Bank. The business 
of RoyMor Ltd. is to purchase mortgages from the bank 
which the latter has originated and processed and 
$15 million of the company’s debentures have already 
been offered to the public. Our indirect investment in 
RoyMor Ltd. is not a large one in relation to our assets 
but we are pleased to be able to participate in a venture 
which should prove to be of material assistance to 
Canadian housing and feel that the company has a 
sizeable potential for growth in the field of mortgage 
banking. 


“In association with The Royal Bank of Canada and 
other investors we have formed a private company called 
International Capital Corporation Ltd. and initially the 
Bank and ourselves will own between us a substantial 
majority of the voting stock. The new company, which 
will be independently staffed and operated, will engage 
in what is generally known as merchant banking; pro- 
viding essentially equity capital for companies with 
attractive growth possibilities, which cannot readily 
obtain the funds they need through more conventional 
financial channels, and backing up that capital with 
counsel and assistance where required. It is expected 
that the company will be in full operation about the end 
of October and we believe that it has very interesting 
possibilities in an area which has been outside*our 
sphere of operations up to now.” 


Employee Stock Option Plan 


No options were granted in 1968. Options covering 6,000 
Class “B’’ Shares were, however, exercised during the year. 
As of the end of 1968, therefore, of the 122,520 shares 
reserved for issue under the plan in 1958, options covering 
109,000 shares had been granted and 99,000 of those 
shares had been purchased by optionees or their heirs. 


At a meeting of the Directors on March 3rd, 1969, bs ee is ise bos 
the Company’s Stock Option Plan was amended to 
increase the number of Class ““B”’ Shares available for 
options thereunder by 100,000 to a total of 113,520 shares 
and, in accordance with the latest stock exchange require- 
ments, to raise the option price to not less than 90% 
(rather than 80%) of the ‘market price” as defined in the 
Plan. At the same meeting the Directors granted options 
under the Plan in respect of a total of 70,000 Class *’B” 
Shares at a price of $15.875 per share to three Senior 
Officers of the Company, such options being exercisable 
up to January 31, 1979 conditional upon continued 
employment. 


$18.00 


$12.00 


Directors 


On May 8, 1968, your Directors were saddened by the 
death of E. G. Burton, C.B.E., who had been a highly 
valued Director of your Company since April, 1961. 
Mr. Burton was a leading figure in the industrial and 
commercial life of Canada and his passing was a great 
loss to the country as a whole as well as to a host of 
friends and associates. $3.25 


In order to fill the present vacancy, Mr. |. A. Barclay of 
Vancouver, President and Chief Executive Officer of 
British Columbia Forest Products Limited has consented 
to have his name placed in nomination at the Annual 
General Meeting to be held on April 21, 1969. Va Ls iste id rs 


~ On behalf of the Directors, 


ave EMORY, 


President. 


March 13, 1969. 


United Corporations Limited 


Balance Sheet — December 31, 1968 


Assets 
1968 1967 
Investments, at market value (Notes 1 and 5) 
(average cost. $58,997,072; 1967—$53,07 2,723) 3. =... see es ee $82 ,285 ,259 $73 ,118 ,379 
Current assets: 
Cash—including short-term notes, 
1968—$2°393,900: 1967 -=-$1445)1.96(Note |) ene cs seer 5 ,640 ,280 Qi ZOD, 
Accrued interest on,investmentsa.-. csc se ee ce oe enero 81 ,320 77 ,492 
Prépaid @XPeNSes o5.ceis ey Giac Sek wee eee oleate nets, bie a si eee 20 ,852 4,708 
5 ,742 ,452 2 ,802 ,917 
$88 ,027 ,711 $75 ,921 ,296 
Liabilities and Shareholders’ Equity 
Current liabilities: 
Due. to brokers on delivery of SECUriITIGS 2 = ee ete ee eee eee eee $ 3,070 ,363 $ 1,149,010 
Rakexelaalsihics ) (ctien amen Sonn ea Srigs ls oot Snes Rene AA eh ee Men om ERE RRO Ore mead 8 Ooo 8 a bS 3 17 ,994 6,790 
Otheraccounts payable geet ne tue yew os 0 he ee het ee 8 ,999 8 ,679 
3 ,097 ,356 1,164 ,479 
Shareholders’ equity: 
Capital stock (Notes 2 and 3) — 
Authorized— 
52,237 Class “A” shares 
200,000 First preferred shares 
140,000,000 Second preferred shares 
6,000,000 Class “B”’ shares 
Issued — 
First 
Class “A” _ Preferred Class “B” 
52 207 — 2,877 ,480 for a consideration of.......... 119 ,384 119 ,384 
_ 200 ,000 _ ei + ee etn tee 6 ,000 ,000 6 ,000 ,000 
_ — 633,093 90a) Cl i DP heer eee 6,228,549 6,159,699 
527207 OO OOUmE oT. LO ous 12,347 ,933 125 aioe 0GS 
Surplussstatement attached) earn ecke eens ere ces meena ver. ee een =e ne 49 ,294 ,235 42 ,432 ,078 
Unrealized appreciation in market value of investments..............00000 eevee 23 ,288 ,187 20 ,045 ,656 
72 ,582 ,422 62 ,477 ,734 
84 ,930 ,355 74,150,019 
$88 ,027 ,711 $75 ,921 ,296 


SIGNED ON BEHALF OF THE BOARD: 


J. V. EMORY, Director 


K. S. HOWARD, Director 


Statement of Income For the Year Ended December 31, 1968 


Income: 


Expenses: 


Niamage mente XPemSes tt ache wan wees easy: ores cen ease oats. crs Stee madi See 


Fees and expenses of trustee, registrar and transfer agents 


Die LOrselemUnerablOrl \ INOtC/O) se crens cetoarente ct eiromuaatena e dlale eum aitleaaabnameeire eens 
axesrerachananincOmme taxes awn w44 as waepes ke eats orca oes athens ines eae Ce RRL 
TENET TRA TEVSES So eh Ue rs CeO eRe Rae ee mE eh Reg ace ee ee ere ee A BN 
MISEE | AME OUSIE XDEISOS.. mores col tats & Cricut ner te aieate tia FOS) <. Fea oer ee eunral neal wheats Whe nie ores 
STADE MSIOM Dial (CUrmOmt MLEMMNUMN) :csancte ciate Reciare sisiein wuatetarouate areca Ae atereral neta ate fe 


Hpeome ior ile. VeEah Crore CAKCS ee tcl aee Site wl ells om evel ena acre NG Oe cen sien 
ONASI OM Olea KES OMMIMCOMIC tiscmn caer Pies Stas ne seals eink Gv ach enero ance cnnandh sents ae Wid 
NEUIMEGING TOW NO AVOaly- me. Nas ocn Se Sareate mean eit an bas Merce Gre eee commer: 


Net income per Class ‘’B” share (after payment of Class “A” and First Preferred 
dividends) 


Statement of Surplus For the Year Ended December 31, 1968 


Accumulated net income: 


Brame OGCNIIAI On VOA carpets at arcs lcn eine Gus a ar8 es Steen a eters Re Oo Geen tle 
Netincome for the year (statement attached) )aa6 aac. as eo cee wee eae en eae 


Less: Dividends (Note 4) — 


LASS ee Nees AE Sire coc arts ere cote, os bveeecicl stele bane rages ones aa cass ERM ater. chet 
PirciPrelChiCcStiahGS. caste aaerthy Sanh rene atenyieny Coss oat me cme Cutis oneness eee 
Gla scien BS ACS as eer ey rte ar ee ce RE rei arr cee al ee ares is ceteris 


Deaquer NOnsrecurming OX PENSeS ein seks em ori aura wo mek OS Mawar Vice om meee wee 
Be AIATICGROMCOl VOalae ame con a rae 1 citer hea oct. del sariiaeimin enaceany eames Blateares 


Accumulated net realized gains on investments: 


BALA SA OUI IMIIG. Ol; VOaN. vesinsmsn nc telen,ofoye Malas s unin anne cele xx om ami vis, Shs mtnurtal cuir 
Add=Net gain on sale of investments. os... 226 wee ces cee ce ne ee eees cee ens 
Blane ere GcOr VOALMuea dy slam atay cirisys wri ainpein eisiquswisewiuiais ett eimteede Rinpece «win eve belete 


Total surplus 


1968 


$2 ,397 ,778 
13 ,875 


2,411 ,653 


47 ,476 


2 ,364 ,177 


116 ,314 
25 ,959 
57 ,966 
D203 
4 ,033 
7 ,093 
10 ,099 


i226 5717 
2,137 ,460 


44 ,000 


$2 ,093 ,460 


$0.488 


1968 


$ 1,226 ,913 
2 ,093 , 460 


3,320 ,373 


78 ,356 
300 ,000 
2 ,523 ,508 


2 ,901 ,864 


418 ,509 
15 ,095 


403 ,414 


41 ,205 ,165 
7 ,685 ,656 


48 ,890 ,821 
$49 ,294 ,235 


€ 


1967 


$2 ,274 ,289 
103 ,099 


2591154006 


31 ,942 


2,345,446 


93 ,600 
18,353 
527076 
4 ,838 
3 ,200 
Zoos 
7 ,080 


182 ,561 


~ 2,162,885 
44 ,000 


$2,118,885 


$0.496 


1967 


$ 1,087 ,423 
2,118,885 
3,200,005 


73,7306 
300 ,000 

1 6017,0389 
ie AS ei) 
1,226,913 


1,220,013 


20, oeqgg0 

6,051,175 
41 ,205 ,165 
$42 ,432 ,078 


r 


United Corporations Limited 


Statement of Unrealized Appreciation of Investments 
For the Year Ended December 31, 1968 (Note 1) 


Balance, beginning oti veale. eos oe. ise ets ee ee 
Increase during Years Bets ele wi Pees os cre eran ee emer 
Balance, end Of Year erica 5c taeca tec esta hts Smee nee ae ca pene gare ere 


Statement of Changes in Net Assets 
For the Year Ended December 31, 1968 


Net assets, beginning Of Veat aousce as tine sats aetna en eee enn ee 
INGE INCONMIG Fh x neues oe wc ca es cic eT Rear ee cee 
Net realized gain on sale.of investments* 2.) sata ee eee re re eee 
Proceeds:from issue of capital'stock eau ane eterna ite ee ene eee en tere 
Net increase in unrealized appreciation of investments ..............0 eee e eee eeee 
Dividends paid nu de «ae ecisnuetenay oo sug cama moe. Cueie ria eee ae ae ae Crean em ee 
Non-recurring expenses. 20s. « naicidne cues ce Genes te eee re eee oe Stren nae ene eT 

Net.assets end Of Veal geass ces aie cee ene eee ee eee ee Ein eee 


Deduct: Redemption value of Class “A” and First Preferred Shares................. 
Net assets; applicable:to.Class 7B oshiares menace ee ei re eee 


Numbet.of shares outstanding‘at-year endiza...0) 3 oe cece ee eee 
Net-assetvaltie per:Class (Bo sharenssreteyn. ato knit sa aie ae ee 


* 


Aggregate proceeds from sale of investments. ......... 0. ccc cece eee nese nese ene 


Deduct: Cost of investments sold— 


Aggregate cost of investments owned at beginning of year.................05- 
Aggregate cost of purchases of investments s........0-2 005 ov os. en 


Aggregate cost of investments owned at end of year............. 0.0.0. cee eaee 


Net realized gain on sale of investments............0cccceeuceecceeeceens 


1968 


$20 ,045 ,656 
3,242 ,531 


$23 ,288 ,187 


1968 


$74 ,756 ,817 
2 ,093 ,460 

7 ,685 ,656 
68 ,850 
3,242 ,531 


(2,901 ,864) 
(15,095) 
84 ,930 ,355 


7,746 ,675 


$77 ,183 ,680 
3,510 ,873 
$ 21.98 


$33 ,735 ,303 


533072, /23 


31 ,973 ,996 


85 ,046 ,719 
58 ,997 ,072 


26 ,049 ,647 
$ 7,685 ,656 


1967 


$14,875 ,057 
5,170,599 


$20 ,045 ,656 


1967 


$63 ,155 ,547 
2,118,885 
6,051,175 

239 ,646 
5,170,959 
(1 ,979 ,395) 


74 ,756 ,817 


7,746 ,675 
$67 ,010 ,142 
3,504 ,873 
$ 19.11 


$17 ,830 ,788 


47 ,646 ,510 
1,7,,205;826 


64 ,852 ,336 
53,072,726 


ijddasots 
> 6,001,175 


Auditors’ Report 


To the Shareholders of United Corporations Limited: 


We have examined the balance sheet of United Corporations Limited 
as at December 31, 1968, the statements of surplus, income, unrealized 
appreciation of investments and the statement of changes in net assets 
for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 
We verified the corporation’s investments and cash on deposit at 
December 31, 1968 either by direct confirmations received from the 
custodians or by physical count. 


In Our opinion these financial statements present fairly the financial 
position of the corporation as at December 31, 1968, the results of its 
Operations and the supplementary information on changes in net assets 
for the year then ended, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding 
year after giving retroactive effect to the changes described in Note 1 
to the financial statements. 


Price Waterhouse & Co. 


Chartered Accountants. 
MONTREAL, February 10, 1969. 


Notes to Financial Statements, December 31, 1968 


Note 1: 


The following changes in accounting practice are reflected in statement 
presentation for the year ended December 31, 1968: the basis of carrying 
investments on the balance sheet was changed from cost to market 
value and short-term notes previously shown as investments were 
included with cash under one caption. For purposes of comparison 
the balance sheet as at December 31, 1967 has been restated. Net income 
for the year has not been affected by these changes. 


Note 2: 


During the year the company obtained supplementary letters patent 
authorizing: (a) an increase in its capital stock by the creation of 
140,000,000 3% Non-Cumulative Redeemable Second Preferred Shares 
of the par value of 5 cents per share and (b) the redesignation of its 
5% Cumulative Redeemable Preferred Shares (1959 and 1963 Series) 
as 5% Cumulative Redeemable First Preferred Shares. 


Class “A” shares, without nominal or par value, are preferred as to 
cumulative dividends of $1.50 per share per annum, and as to assets on 
winding up to the extent of $30 per share plus accrued and unpaid 
dividends. 


The redesignated 5% Cumulative Redeemable First Preferred Shares of 
the par value of $30 per share, are preferred over the 3% Non-Cumulative 
Redeemable Second Preferred Shares and the Class “’B”’ shares as to 
cumulative dividends and as to repayment of capital, accrued dividends 
and specified premiums on winding up, but are subject and subordinate 
to the Class ‘A’ shares of the corporation. The first series of these 
preferred shares consists of 80,290 5% Cumulative Redeemable First 
Preferred Shares, 1959 Series, redeemable (on not less than 30 days’ 
notice) and repayable on winding up at par plus accrued dividends. The 
second series consists of 119,710 5% Cumulative Redeemable First 
Preferred Shares, 1963 Series, redeemable (on not less than 30 days’ 
notice) and repayable on winding up at $31.50 plus accrued dividends. 


The 3% Non-Cumulative Redeemable Second Preferred Shares are 
subject and subordinate to the Class ‘‘A”’ and the First Preferred Shares. 
Dividends on the Second Preferred Shares shall be payable at such time 
and in such amounts as the Board of Directors may, from time to time, 
determine provided that no dividends shall be paid on such shares in 
any fiscal year until all dividends payable on all the outstanding Class “A” 
shares and on all the outstanding First Preferred Shares shall have been 
paid or set apart for payment in such year. The company has the right 
at its option, at any time, to redeem (on not less than 21 days’ notice) 
all or from time to time any of the Second Preferred Shares then out- 
standing on payment of the redemption price consisting of the amount 
paid up on such shares plus dividends previously declared thereon but 
unpaid. 

On winding up, the holders of the Second Preferred Shares will be 


entitled to be paid a sum equal to the par value of the shares with all 
declared but unpaid dividends up to the date of payment but no such 
payment shall be made until there shall have been paid or set apart for 
payment the sums to which the holders of the Class ‘A’ and First 
Preferred Shares are entitled. 


The Class ““B” shares are without nominal or par value. 


Note 3: 


122,520 Class “’B’’ shares have been reserved for issue under the 
company’s Employee Stock Option Plan established in 1958. Up to 
December 31, 1968 options to purchase 109,000 shares had been 
granted as follows: 


(i) 66,750 shares at a price per share equal to 80% of the market 
value at the time of granting and 


(ii) 42,250 shares at a price per share equal to 90% of the market 
value at the time of granting. 


Options have been exercised to purchase 99,000 shares, including 
6,000 shares in 1968. The Stock Option Plan was amended subsequent 
to December 31, 1968 to increase the number of Class ‘’B”’ Shares avail- 
able for options as referred to in the Annual Report. 


Note 4: 


The company paid regular quarterly cash dividends on the Class “B” 
shares in 1968 plus an extra dividend of 28 cents per share. Payment of 
the aggregate dividend of 72 cents per share (46 cents in 1967) is in 
accordance with the policy adopted in 1968 to pay in respect of each 
year dividends equivalent to a yield of approximately 4% on the average 
month-end equity value of the Class “B’’ shares for the 12 months of 
the preceding year. 


Dividends declared on January 20, 1969 on the Class “’B’ shares 
included an extra cash dividend of 4 cents per share and a stock dividend 
in the form of 6 of the newly created 3% Non-Cumulative Redeemable 
Second Preferred Shares of 5 cents par value per share, payable in 
February 1969 to holders of record as at January 31, 1969. The Second 
Preferred Shares will be redeemed at par on February 14, 1969. The 
company has been advised that the proceeds of redemption of these 
shares (equivalent to 30 cents per Class “’B’”’ share) will constitute a 
payment of capital to shareholders and as such will be exempt from 
Canadian income taxes. 


Note 5: 

The accounts of United Bond & Share Limited (a wholly-owned sub- 
sidiary) have not been consolidated with those of United Corporations 
Limited because the amounts involved are not significant. The amount of 
directors’ remuneration shown on the accompanying statement of 
income does not include $38,000 allocated to United Bond & Share 
Limited by United Corporations Limited. 9 


United Corporations Limited 


Record of Asset Valuations and Revenue 


(Class “B” Share figures have been adjusted to reflect subdivisions of 4 for 1 in April, 1953, and 3 for 1 in June, 1964) 


YearE 
Dec. 


10 


nded 
31 


Net Asset 
Value 


$ 6,120,481 


9,378 ,287 
9,541,981 
9,843,775 
8,174,586 
9,746 ,273 
14,443 ,864 
13,668 ,485 
13,443 ,096 
14,771 ,960 
17,409 ,613 
20 ,391 ,615 
19,359 ,943 
19,130,077 
25 ,100 ,871 
29 014,916 
28 ,054 ,394 
24 ,446 ,536 
30 ,381 ,268 
38,196,704 
37 599 ,824 
44 ,351 ,503 
41 ,868 ,337 
52 ,320 ,937 
62 ,860 ,580 
66,117 ,062 
63 ,155 ,547 
74,756 ,817 
84 ,930 ,355 


nm 


Principal 

Amount 

of Bonds 
Outstanding 


4,498 ,900 
4,498 ,900 
4,498 ,900 
3,705 ,400 
3,598,900 
3,000 ,000 
2,800 ,000 
2 ,600 ,000 
2 ,500 ,000 
2 ,400 ,000 
2 ,300 ,000 
2 ,200 ,000 
2 ,000 ,000 
1,900 ,000 
1,800 ,000 
1,700 ,000 
1,316,300 

878 ,900 


(a) Including Class “A” dividend arrears of $ 72,304 in 1933 
Including Class ‘“A” dividend arrears of $232,979 in 1935 


(b) Denotes red figures. 


Net Equity 
for Class “A” 
& Pfd. 


$ 1,621,581 


4,879 ,387 
5 ,043 ,081 
651385375 
4,575 ,686 
6 , 746 ,273 
11 ,643 ,864 
11 ,068 ,485 
10 ,943 ,096 
12,371,960 
OR Ouro 
13,197,615 
17, 3097,943 
17,230,077 
23 ,300 ,871 
277, 3145,916 
26 ,738 ,094 
23,001 C30 
30 ,381 ,268 
38 ,196 ,704 
37 ,599 ,824 
44 ,351 ,503 
41 ,868 ,337 
spare vail SES 
62 ,860 ,580 
66 ,117 ,062 
63,155,547 
74 ,756 ,817 
84 ,930 ,355 


wn 


Class “A” 
& Pfd. Shares 
at redemption 

price (a) 


2 ,000 , 404 
291619079 
1,925,400 
1,588 ,050 
1,588 ,050 
15795800 
155795800 
1? o.OUG 
1706791410 
1, OG ie 1nO 
13567 o 
1 po Zao 
10675110 
12567 q0L0 
19677110 
1, 0677010 
PDGF 10 
1, OOAa aA 
1,067.1 10 
3;9/0,010 
359757610 
339755610 
3597557610 
7,746 ,675 
7,746 ,675 
7,746 ,675 
7,746 ,675 
7,746 ,675 
7,746 ,675 


(c) Class ““A’’ dividends paid: 


1933 seca ae. 
TOS Oise oe 


937% 


1939 to date 


s 


.50 


- 4.125 


1.50 per year 


$ 


Net Equity 
for 
Class “B”’ 


378 , 823 (b) 


2,718,308 
3,114,981 
4,550 ,325 
2 ,987 ,636 
5,166,473 

10,064 ,064 


9,488 ,685 
JRO 0,900 


10 ,804 ,850 
13,942,503 
16 ,624 ,505 
15, 7925053 
157, 062),967 
Zin sS, 704 
25 ,747 ,806 
25,170 ,984 
22 ,000 ,526 
28 ,814 ,158 
34 ,220 ,894 
33 ,624 ,014 
40 ,375 ,693 
Llp pote Ps eval 
44 ,574 ,262 
55:, 113,905 
DS ,370 507 
55 ,408 ,872 
67 ,010 ,142 
77 ,183 ,680 


(d) Does not include 534,393 Class 


Net Equity 
for Class “"B” 
per share 


$ 0. 


— 
—= 


i) 
— 


=_—_ — 
@ @& & Sc) CoS) ©) Gl GI Ss @) CO) SSS aS 


ay SS ey SS 
(dey op) Copy Teg) 1) 


13 (b) 
94 
08 
58 
03 
79 
49 
29 


25, 
15 


a/ 0 


THE 
48 


.44 
5116) 
. 94 


74 


. 64 


Net Revenue 


for 
the year 


2 2,010 
63,252 
205,196 
139 ,462 
160 , 968 
50727. 
252 ,049 


417,965 
448 ,846 


463 ,389 
642 ,086 
656 ,437 
6927412 
717 ,206 
i271 (OOF 
810 ,692 
857 ,145 
912,771 
U7 6G2o7 
978,793 
1,308 ,461 
toi 5,005 
1 ,340 ,004 
NOUS), 201 
157265160 
1,881 ,460 
W967 7783 
ZING OOD 
2 ,093 ,460 


ay 2y4 


shares issued December 23, 1959. 

(e) Excluding dividends declared on Class 
“A” Shares in 1959 and on Preferred 
Shares in 1960 and 1963, in excess of 
their respective regular annual rates. 


Dividends on 
Class “A” 
and Pfd. 
Shares (c) 


$ 72,304 
96 ,405 
96 ,405 
80 ,978 
79,403 
78,990 
78 ,990 


78 ,990 
Tis} yeley/ 


78 ,356 
78 ,356 
78 ,355 
78 ,356 
78 ,356 
78 ,356 
78 ,355 
78 ,355 
78 ,355 
78 ,356 
78 ,355 (e) 

198 ,790 (e) 

198,790 

198,790 

330 ,800 (e) 

378 ,356 

378 ,356 

378 , 356 (f) 

378 ,356 

378 ,356 


Net Revenue 
Available to 
Class ““B” 
Shares 


$ 206 
13,153 (b) 


108,791 
58,484 
81,565 
TRIG 

173,059 


338 ,975 
1p AS) 


385 ,033 
563 , 730 
578 ,082 
613,756 
638 ,850 
699 ,341 
US 25 007 
178,790 
834 ,416 
897 ,941 


900 , 438 (e) 
1,109 ,671 (e) 


1,116,865 
1,141 ,214 


15179), 150 (e) 


1,347 ,804 
1,503 ,104 
Noes 5427 
1,740 ,529 
1,715,104 


Net Revenue 
per share 
Class “"B” 


S$ == 
005 (b) 
038 
020 
028 
027 
060 


elie 
129 


134 
196 
201 
213 
222 
243 
255 
271 
.290 
312 
-313 (d) 
325 
326 
332 
340 
388 
433 
455 
496 
488 


(f) Includes full annual dividends on Class 
“A” and Preferred Shares though only 
three quarterly dividends were declared. 


(g) Includes extra dividend of 4¢ per share 
declared in January, 1967. 


ie 


Dividends 
Declared 
per share 
Class “’B” 


CO = 


. 30 


. 44 (g) 
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United Corporations 


No. of Shares 
or Par Value 


$2 ,400 ,000 


SHORT TERM “NOMESE ve rcthad ctatccc cemrerercnereta ore ere 0. covalent etearer ed crea tee e-ANn yaa arsne eee 


Canadian Government & Guaranteed Bonds 


$3..3007000) GovernmentiofiCanadammnaateacerecicr cnn cern ee acieien eater err Conv. 6% 1971 
950,000) -Governmentiof Gamadarne.: ccc ccc cre croc teretencte revere atine ave laaia, see ee eee st 5% 1973 
275000... Governmentiof Ganadam 22. ss oe eet Soccer cer iin) aac 7% 1973 
700:;000;" Government of'Ganadateancce ceremonies eiteitere fee ieai tense at ete ete aera 52% 1974 
Canadian Provincial & Provincial Guaranteed Bonds 
$ 100/000) Hydro-Electric Power GCommissioniof Ontariojmeen es sheen 6% 1972 
20,000 ProvinceiofOuebecssancearcrinecereierrencircecriccr rr ear FS Oey ote 6% 1972 
Preferred Stocks—Excluding Convertibles 
900) Anglo-Canadianimielephone|CompanVerneemeeereere ener eee een $2.65 
1,000 Anglo=Canadian melephone: CompanVaremcmennmcrr te erin etre n tt $2.90 
6, 000 Gonsolidated=Bathurst Limited sameeren cele ei ene er: 6% 
2-500) QuebeciNaturaliGas/Corporationienranenceeeeeeerre eerie eee rperenne es 5.40% 
1,875 Quebec NaturaliGas Corporation. reece cece tierra ieeiieree rect 52% 
4,000 Third Canadian General Investment Trust Limited. .....................005- $2°, 50 
5 O00) trans=-Canada) Pipe Lines Limited. seer nee ents ones Tae eee $2.80 
2000) Westfair-Eoods: Limitedieeneied atric ti terete iets aren neem CAG 
Banks & Finance 
90,000 Canadiani imperial Bankiof Commercesermceraeees aan one neeemecianct ine eiieraae 
2,500 Granite Investment & Development Limited...................0c eee eees 2nd Conv. Pfd. 
60; 000 Industral/ Acceptance: Corporati onplimitecieea amen sesieicrcieocicne cicvete rere crete rere tear ener eee 
1.,;950--elnterior Trust: Company ascwce coer oe cre cietere Fore detente reve sse re oie ciele ee ea nea ne fees eee ne ed 
5/0, 000m IntermationallGapitalkGorporation) im ite ciesememieteneieae ital etree eet reer Fer eects oeaaar 
88,500. The Royal BanwofiCanadaisn. 2 sans same tin tele ices cso Retreat Poe areca eee 
200;,000) St. Maurice Gas) Incorporated sit. pe eee on eee eee eck eee 
607/000) “United! Bond! &:Shiane: Eimitediranirrccacrercesercrrar tener cree rete rcicrereraecteteteten steer eae ae 
Beverages 
40;,000 DistillersiGorporation-seagrams Limited mena eemetaeeieiiateeiaeeieieiee eini tented ania eae eee 
207000" Hiram Walker=Gooderham sorts Limited seen aeade ee aaeee orice noe area eee 


Building Materials 
18,400 
30 ,000 
30 ,000 
9 ,000 
12,000 


UP 


American Standard Incorporated crave cmepsercesrantie eetarchereroreiceachara eran carmen ter cue eee eee an 
Atco Industries Limited. © si. Se Sitaee wrone cemacraers hres. cievelaiotthoc ont SoM ree eee een 
CanadaGement CompanysLimited Someta etx tert oom oc totes atin eee ene ye 
NationaliGypsum: Compamyarguren cree tericetcite cetsterataicrscsstetara ite sie ate keer aner enn 
PPG Industriesiinconporated)<. sivac.cc-s crusiocrane we hinara ear olyatebeus isle orercteel ote rere nee eae 


$ 


Market 
Value 


Pa ete) 00 


3,242 ,250 
866 ,875 
2725933 
647 ,500 


5 ,029 ,563 


95 ,000 
18 ,775 


ll SeaS 


34 ,425 
43 ,000 
114,000 
181 ,250 
135 ,234 
155 ,000 
212 ,500 
58 ,500 


933n 900 


2 ,025 ,000 
200 ,000 
1,500 ,000 
214 ,500 
570 ,000 
2,306,313 
580 ,000 
60 ,000 


7,505 ,813 


2 ,020 ,000 
845 ,000 


2 ,865 ,000 


888 ,352 
810 ,000 
1 ,005 ,000 
569 , 700 
518,160 


STAM A 


Li mited Portfolio of Investments as at December 31, 1968 


Percent 
Total 
Assets 


2.72% 


5.71% 


0.13% 


1.06% 


8.53% 


3.26% 


4.31% 


No. of Shares 
or Par Value 


Portfolio of Investments (continued) 


Chemicals & Drugs 


120,000 Chemcell Limited 


4 ,500 
15,000 


eo 1, CLIFOMG NBIMOUIS Cu CGOMESEM 5000000 0qnncandannn ogadanuovsnedoucousooucocuuee 
Jefferson Lake Petrochemicals of Canada Limited 


Electronics & Aerospace 


30,000 
16 ,000 
10,000 


Machinery 


10,000 
15,000 
70 ,000 
21 ,000 
30 ,000 


Metals & Mining 


20 ,000 
30 ,000 
50 ,000 
50 ,000 
55 ,000 
20 ,000 
19,000 
34 ,000 
45 ,000 


NETINEMOME!! SvewoOnns LMUSEl sos occ coawostaudounenodnsonebeomacobsoouabaesousebeuT 
International Telephone & Telegraph Corporation. ................000eeeeeeeeeeeeeeeees 
Radio Corporation of America 


laeaindustries Linited cameraman eee et ee mea eee 6%% Conv. Pfd. 
SL IndustiessMimited Mpc cote sctere centers eterna ter sters coe comer ci ratiarni nic aed start mene 
Massevarergusonrtinitedir mw aacrem cer rcc etn citar ra rrtiatrieian metniticn ascent tren 
MeNeniConporationmengerrnrrccttce soe ker tk cane een eee Ree ny ee pe a ene eae 


Rober Miorse Conporatlonileinnite cariaeiena ner ise teie teeter erence ne foes 


/ NOT AN MMA AAMC hin os Oe Cob Domb oole Odea aa wAd moboaton Bobb ome ou mime noice Soot 
XSHESTOS: CONOnatlOmne Limited memimcetercrsmm teeta ecient cas eae ieee cesses Wel cae ec ee cee 
BethienemucoppemGonporatl onsen te clement emer rt ener wenn eet cr ee 
Brendaviviinasrumitedivaacmerts totic ae tactrcncn solic ree een ecu ee camera etry an uelaratsse ace can 


(Caneclein snitch 7AM Win Gommaciny Linmtieel, co ooo annnooensooosceenuenoocubuouae “A 


Fao mMal iste INK a IMMIMNES ENnMWeCl: ccccotensonadonngoonbeounaadsGecdboencconeoboenEee 
International Nickel Company of Canada Limited...... 
Noraticd aMinresiEtimite clearer acer ie rater tte arene iene nere ciara eacy cies rerere tee 
RrestomaViimesieiniitediaeracsuanarmcnerac tcc setre mcaers nr ters ee Merson tars harris caer Moree SEs cay' 


Office Equipment & Supplies 


Oil & Gas 


9,000 
3,000 
48 ,000 


Addressograph-Multigraph International Corporation. . . 
International Business Machines Corporation. ... 
MooretGorporation Mimitedarperanemmmcccmo coca tect acini ctern cleeraicaici errs omer tenn 


Aquitaine: Gompanyzor Camacaseiimite clic ayers lciervaerrtoiecrscretsrersicta eco crae ram: eleteteteiishere reste 
Bow Valleyalnduistniesainnite dire ecneectevrsccccre cera acta srl totals cement ehelefershe aise tsuneo nisi cl eersiae 
GuliOMGanadaeinnitedie syocus cueesevesncm erties ae ccksrercs tlre dotesiees) seranttusie Stee coe ois oienarn seis ere siers 
Gulf Oil Corporation. . . 


omer Ol Gonnroanvaeiinite Citew sea sccceccotatrsreyeusva noatsinichormuaie cimiore Fe rsiereie cts eiclaneusjtores9 atesnaree oie a Ae 
Home Oil Company Limited.............. SN Prec Gey HLA curt T MRA oe ASN eR EE ee Bye 


FISK yOu rm tecliaae reas eymectaceceientcae tere tet tees rotor cuais ayers Fustea svete eyevess egexerorene ox teeter etsie! he che Gere 
HingvexstA VOM AEN a niiere is 28a, onoera serene cr uom Bee een Bee e noun Onon Ole Eada nmin] God.c to, corer 
Land tave lel MMORIIWELslt cuttagteeed ons oPre meat ek OaS O Oes no O DIAC a OeaTiG CCZRa.GA One Goria. caaicimoiciouaia Bc occa 
Moab KOiMGorpOnratiomiacescescekterracrocet on crest sistoalenete ieee coats meet tater teteaciciranniedsreterctets: 
PetrotinarGanacaaliitmite cise res seis msvisisice cask veeice meron sorckare ererverar area statin cpey cronies ers 
ROValIDUtChPetrOleuiin Om Am ysemeueener tenes ewes ae yate ialavateredeverensteuetelet ere ter teterer ctereletokenatetenereterer 
SeunveiRenialoron? ONG inntels cen ou ceacocntuoanndsoogqacagomsotoonuUDEeEcooREmoDoouE 
OnvronrOilke ompanysoteGan acai tecl amemmemetehnettetey. et etenerevar ater teeter tel oke kel encal terete iene creer totais 
Westernmpecaltaleetrole unm letnmiteclmrnvsete atric rtlersrrcnieycneistctieiercrere ctenatetetcneta rye tnetateter tatatan 


Bd pa 


n 


tn 


wn 


nm 


Market 
Value 


Percent 
Total 
Assets 


1,320 ,000 
796 ,545 
536 ,250 


20S 2e7 oo 


330 ,000 
999 ,840 
496 , 200 


1,826 ,040 


ZU) , DOO 
228 ,750 
1 ,645 ,000 
642 ,180 
585 ,000 


3,380 ,430 


575 ,000 
765 ,000 
906 ,250 
6937750 
1,265 ,000 
2,150 ,000 
788 ,500 
UU L/S Olole) 
888 ,750 


Sr 2057,.250 


689 ,130 
1,013 ,820 


1 ,554 ,000 
3,256,950 


532 ,500 


$11,019 ,402 


3.01% 


2.07% 


3.84% 


10.46% 


3.70% 


12.52% 
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No. of Shares 
or Par Value 


Portfolio of Investments (concluded) 


Paper & Forest Products 


70,000 
100 ,000 
60 ,000 


British Columbia ForestiProductsy Limitecie mcnscrerer erotic neers eens cee tetcietesiet= eter ene 
Domitar: Litmmitedia ys sence & cuca Sears poco cede eeunins Sere (ore eee Felines reutete tate Kare NC CACTI Sa eg 
MacMillan: Bloedell tmited ac c.c oe ceevotaysterare cues sie icteret euceteuees te oc aearere ice ecu ee einer ea een ran ane een 


Pipelines & Utilities 


15 ,000 
7,500 
22 ,000 
4,500 
40 ,700 
45 ,000 


British Columbiaelephone Compamycrcncse csc ie etcetera rine erator teeter erat eee areas 


InternationaliUtilities'\Corporation=.emaer arene eee nena $1.32 Conv. Pfd. 


International Utilities Corporation . 


itrans- Canada Pipe Hinesitimite circ sere sere waercteestars cieiereces eersteeney ene $2.75 Conv. Pfd. 


Trans-Ganada) Pipe: Eines Eimitedizte stccms-reter. cr oe cecters ciiebenn sr casi ereyen neste ae pewansyal okay eet 
Westcoast Transmission Company Limited. .................045- Radics Nea cine eee 


Retail Merchandising 


260 
20 ,000 
15 ,000 
10,000 
55 ,000 
22 ,000 
90 ,000 


Steel & Iron 


DAllairdiManutacturing Gompahy: einted seeeecrercr tester eet terete tise tate 
Ware Grant Companyiceeeeeeenr rnin ARR SOUR eT SUMED ore NROL Os eS oe Or Rogers 
Mareor incorporated ara stk cserrerctaciccacs ere cactseeeeecderenoe eee orcehsestewer aero euea et re eked een Se eee ir 
Meiville Shoe Company aac us ne ccc atte aie ee ean ine ee reciente eee teat 
Simpsons: Limited fee tasers ees oe eect teats race oerelntc ect een eae arene ene 


SiImpsons=Sears: Limitea!. ato, osha aes choc nc sus, oe acctedoueet aeons corer ea enel ter or ee eee “A 
Woodward):Stores: Limited 3a. ares cron cre ee rteto rte tere eee eee See renee LA 


Algoma-Steel Corporation Limited. snc eee ee are meee eee etree 
Dominton:sFeundriessand:oteelEimitedmemnne cre ereiecrine eer cee enna meer 
Labrador MiningzandiExp|oration Companvalaimited ars cremate reir eee 
SteeliCompany, of Canadaliimited a mppasacterroctoctstsist iia: b aire ameats aeaaietcicea area tae ate 


Transportation & Equipment 


30 ,000 
15 ,000 
10,000 
12 ,000 
3 ,000 


Miscellaneous 
24 ,000 
12,000 
40 ,000 
40 ,000 
15 ,000 
10 ,000 
10 ,000 
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Canada:Steamship: Einesuetmnited:eearereecrcrccseneerenerete clove hare tae Ree ee ee caer 
Canadian PacificiRailwayaGompamVeseiesesctectersst ieteici etarcie ein aetna cret ee eee 
Chrysler Corporatio mls sces-cias acc oekes cere te caste a cuanee rar eeauscs terol cae neta crete yet earetratet eee te est ea nea na 
Consolidated Freightwaysilncorporateciacmmrccrssenesnemrerstrcrnieerstyereierersteie iene eae nee reer 
Ford Motor Companyiome ana ajlei mitted aeaeesrererrere terete ret tafe ieee teen ae 


CanadiaminterurbaniRroperties! imitecenmirenainnietea een neers 
Canadian Interurban Properties Limited 
Consumers Glass Company Limited 


Consumers.Glass Company Limited: sere omininnciien sere cee onset eee Rts. 


Famous Riavers Canadian Corporation Linnitediermermanerrcr tertile eine aren terete 
Winiroyal Incorporated oor ejacrocscks occ cl sie cmos nie iccorerese. ale ace a ei are tee cU ete 
WesternilnternationaliHotelssGompaiy meimeerscicm aint etereiercneter eee eee ener 


Beem 


Dn 


wn 


Bees 


Market 
Value 


ZL Ole25O 
1,175,000 


1,725 ,000 
5 ,061 ,250 


1,035,000 
337 ,500 
990 ,000 
330 ,750 

1,577,125 

1,248,750 


By aN ES) HIPS 


403 ,000 
914 ,600 
844 ,800 
633 ,000 
2 ,007 ,500 
698 ,500 
1,687 ,500 


7,188 ,900 


1 ,300 ,000 
1,285 ,625 
1,000 ,500 
1 ,590 ,000 


LAS) iA 


960 ,000 
1,155 ,000 
600 ,800 
505 ,320 
885 ,000 


4,106 ,120 


339 ,000 
91 ,500 
840 ,000 
48 ,000 
1,155 ,000 
638 ,300 
541 ,800 


3 ,653 ,600 


Percent 
Total 
Assets 


5.75% 


6.27% 


8.17% 


5.88% 


4.66% 


4.15% 


United Corporations Limited 


Nine Year Record of Operating Expenses 


(Dollar amounts in thousands, except per share figures) 


1968 1967 1966 1965 1964 1963 1962 1961 1960 
Management Expenses (including Salaries 
ancieensioniglaniGOStS) Hereanener entre isa $178 $140 $127 $122 $115 $106 $120 $116 $116 
Fees & Expenses of Trustee, Registrar and 
Man ster-AGemtSrsc emt oes ee roa atecoseee wea een 26 19 18 20 17 17 15 16 24 
DineCtorsaRees\.c ira carvan oom hare a ieee meno pe caper 14 16 15 17 18 17 16 15 14 
liaxesvotherntianllncOmelliaxCS ian eennennene reece 5 5 3 3 3 3 2 3 3 
INU GIR EOS; Seca; cotancaeee Stein creme eter mere aenereaae rer ieyerensrsNere 4 3 2 D 3 5 2 3 2 
TOW] OYOSAHING) IEXYOEMSES. ogo0 a6 asgoso00coccnon00K6 $227 $183 $165 $164 $156 $148 $155 $153 $159 
Total Operating Expenses per Class ““B’ Share....... 6.5¢- 5.2¢ 4.8¢ 4.7¢ 4.5¢ 4.3¢ 4.5¢ 4.4¢ 4.6¢ 
Net Equity Available for Class “B” Shares........... $77,184 $67 ,010 $55 ,409 $58 ,370 $55,114 $44 ,574 $37 ,893 $40 ,376 $33 ,624 
Equity per Class “B” Share..............-.-.-.-.-+- $ 21.98 S$ 19.11 $ 15.94 $ 16.80 $ 15.87 $ 12.84 $ 11.01 S 1.77 S 9.85 
Total Operating Expenses as a percentage of 
9 
Net Equity Available for Class “B” Shares........ 0.29% 0.27% 0.30% 0.28% 0.28% 0.33% 0.41% 0.38% 0.47% 


$178 


$77,184 


$ 21.98 


0.29% 


«- 


United Corporations Limited 


Portfolio 


Cash, etc., Short Term Notes 


CUB O MGS martes cicicacarasrke: 
Less \lilabiliti@Sicerss «sete ene scscuns oe 


Quick Reserves................... 
Preferred Stocks................... 
iotaliResenvesiaeeeene eee eee 
*Common Stocks & Convertibles. ... 
iotaliNewAssetsmeaneeeeeeeer escent 


Capitalization 


Senior Capital at Redemption 
Prices:— 


CASS VAY SIMBNIES oo coos cev00000 
PENAMEC| SINGS. con cccs oo aaced 


Total Senior Gapitaloanmncceseeeee = 
“(CERS 13)” [EC UMM onocasancsanaacce 


Pro-Forma Balance Sheets 


(all investments at market) 


December 31 


*Percentage of Common Stocks & Convertibles to Class ““B’” Equity— 
1968: 98.7%, 1967: 96.3%, 1966: 92.1%, 1965: 99.5%, 1964: 101.1%. 


Distribution of Investments 


December 31, 1968 (with comparative market values and percentages for December 31, 1967) 


Cash, etc., & Short Term Notes..... 


Canadian Government & Guaranteed Bonds.......... 
Canadian Provincial & Provincial Guaranteed Bonds . . 


Corporate Bonds................... 
Corporate Bonds—Convertible...... 
Preferred Stocks.........--..000055 
Preferred Stocks—Convertible...... 
Common Stocks..............+--+-- 


MotalASSetsi ss anomie sera seees arate 


Geographical distribution at December 31, 1968 was: 
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1968 1967 1966 1965 1964 
$10,885,790 $ 8,893,939 $ 9,723,898 $ 6,624,452 $ 5,539,676 
3,097 ,356 1,164 ,479 277 ,145 212 ,291 290 ,318 
7 , 188 ,434 7 ,/29 ,460 9 ,446 ,753 6 ,412 ,161 5 ,249 ,358 
933 ,909 2 ,469 ,406 2 ,678 ,201 1 ,622 ,526 1 ,888 ,759 
8} W22 H's 10 ,198 ,866 12 ,124 ,954 8 ,034 ,687 W NSS WAT 
76 ,208 ,012 64 ,557 ,951 1] 080,688 bt 082 S75 bb, 722 AGS) 
$84 ,930 ,355 $74,756,817 $63,155,547 $66,117,062 $62,860,580 

December 31 

1968 1967 1966 1965 1964 
$ 1,567,110 $1,567,110 $1,567,110 $1,567,110 $ 1,567,110 
6,179 ,565 6,179 ,565 6,179 ,565 6,179 ,565 6,179 ,565 
7 ,/46 ,675 7,746 ,675 7 ,/46 ,675 7,746 ,675 7,746 ,675 
77,183,680 67,010,142 55,408,872 58,370,387 55 ,113 ,905 
$84,930,355 $74,756,817 $63,155,547 $66,117,062 $62,860,580 

1968 1967 

Market Value Percentage Market Value Percentage 
ROPER Sc ote her cae $ 5,742,452 6.52% $ 2,802 ,917 3.69% 
5 ,029 ,563 5.71% 5 ,896 ,137 7.771% 
113,775 0.13% 116,775 0.15% 
Pe nea fon Sicecenerc — — 78,110 0.10% 
Shey cic ch Gan B — — 29 ,/85 0.04% 
Ee Ro enter ots Ok 933 ,909 1.06% 2 ,469 ,406 3.25% 
se SAMS ONCE CE 1 ,486 , 750 1.69% | SSS a2 1.76% 
74 ,721 ,262 84.89% 63 ,194 ,804 83.24% 


$88,027,711 100.00% 


$75,921,296 100.00% 


Canada 
84.08% 


United States 
15.92% 


United Corporations Limited 


—Incorporated under the Laws of Canada 


General Information 


Shares Listed 


Class “A”, 1959 Series Preferred and Class “B” 
shares are listed on the London, England, 
Montreal and Toronto Stock Exchanges. 

1963 Series Preferred shares are listed on the 
Montreal and Toronto Stock Exchanges. 


Transfer Agent 


Montreal Trust Company 
Shares transferable at Montreal, Toronto, Halifax, 
Winnipeg, Calgary and Vancouver. 


Registrar 


The Royal Trust Company 


Auditors 


Price Waterhouse & Co. 


Dividend Dates 


Dividends on all classes of shares are being paid 
quarterly on February 15, May 15, August 15, 
November 15. 


Dividends and Taxes 


We are advised that Canadian resident individual 
shareholders are entitled to claim the 20% 
Canadian income tax credit on their dividends. 

A 10% Canadian withholding tax is presently 
exigible on all dividends paid to non-residents. 
Non-resident shareholders are advised to consult 
their tax authorities in respect of possible relief for 
which credit may be claimed on dividends 
received from this Corporation. 


